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affect the resultant index numbers and the con-
clusions which can be drawn from them ; and it
was considered that the best practical method is to
adopt the unweighted average of the price ratios,
as these are sufficiently numerous to minimise the
effect of chance error. The statement appended,
which I have taken from the Government publica-
tion referred to, contains special index numbers
for n imported articles and 28 articles exported
and consumed, together with their resultant general
index numbers. The special index number for
food-grain prices is compiled from the retail prices
for rice, wheat, jawar, bajra, gram, barley and
ragi at certain selected stations. The base year
selected is 1873, the year in which Germany
demonetized silver and started the great change
in the relative values of gold and silver. For
convenience of reference Mr. Atkinson's and Mr.
Sauerbeck's numbers equated to this year are also
shown in the table.
3. Whatever numbers are taken, there can be
little dispute as to the actual facts. In the past
the salient feature of all price statements has been
the same, viz., the immense fluctuation of prices
between years of good and bad harvests which
resulted from the absence of trade and commun-
ication. I have examined a large number of
settlement reports in this connection. The figures
are informing, but, owing to differences in the
periods reviewed in different reports and the